ADDENDUM N°1 TO GRANT CONTRACT HUSKROUA/1702/8.2/0019
HUSKROUA ENI CBC Programme

The Ministry of Foreign Affairs and Trade of Hungary (1027 Budapest, Bem rakpart 47, Budapest,
Hungary) acting as the Managing Authority for the Hungary-Slovakia-Romania-Ukraine ENI Cross-
border Cooperation Programme 2014-2020 (hereinafter referred to as Managing Authority)

of the one part,

and

Kosice Self-governing Region /Kosicky samospravny kraj/,
Public organisation,

Namestie Maratonu mieru 1,

042 66 Kosice,

Slovak Republic

(hereinafter referred to as Lead Beneficiary)

of the other part,

(hereinafter collectively referred to as the Parties)

The following provisions of Grant Contract HUSKROUA/ 1702/8.2/0019 entitled “Improving health
care services in social facilities” concluded between the Managing Authority and the Lead
Beneficiary are hereby replaced as follows:

Preamble of the Grant Contract is amended by the following additions:

o Commission Implementing Regulation (EU) 2020/879 of 23 June 2020 amending Implementing
Regulation (EU) No 897/2014 as regards specific provisions io align the provisions for the
implementation of cross-border cooperation programs financed under the FEuropean
Neighborhood Instrument with specific measures in response 1o the COVID-19 pandemic;

 Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the Council of 18 July
2018 on the financial rules applicable to the general budget of the Union amending
Regulations;

Article 3 of the Grant Contract — financing of the project — is amended by the following change:
3.3 Pursuant to Article 10.5, 2,00% (maximum 2%) of the final amount of direct eligible costs of
the Project without investments and works established in accordance with Article 10, may be
claimed by the Lead Beneficiary as indirect costs in the form of flat rate financing.

Article 6 of the Grant Contract - narrative and financial reporting — is amended by the following

additions:
6.6 Reports shall be submitted in Euro, and may be drawn from financial statements denominated
in other currencies, on the basis of the Lead Beneficiary's applicable legislation and applicable
accounting standards. In such case and for the purpose of reporting, conversion into the currency
set in the Contract shall be made using the rate monthly accounting exchange rate of the
Commission of the month during which the expenditure was submitted for examination in view of
the expenditure and revenue verification report in accordance with Article 32(1) of the ENI CBC
IR.
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6.7. Each beneficiary must provide an expenditure and revenue verification report after eay
months period via Interreg + system and for any request for further pre-financing paymg QQQ ¥
Expenditure declared by the beneficiary in support of a payment request shall be examined by @Q
auditor approved by the Ukrainian Control Contact Point or by a national controller in the
Member State being independent from the beneficiary. The auditor or the national controller shall
examine whether the costs declared by the beneficiary and the revenue of the project are real,
accurately recorded and eligible in accordance with this contract and related instructions and
provisions. Lead Beneficiary shall collect the approved expenditure and revenue verification
report from the Beneficiary and submit to the JTS in due time.

The expenditure and revenue verification report shall conform to the template provided by the
Managing Authority, shall cover all expenditure and revenue not covered by any previous
expenditure and revenue verification report and shall be produced by a national controller or by an
auditor. The auditor and the national controller shall meet the requirements set out in Article 32(1)
of the ENI CBC IR.

In case the Interreg + system is not functional to provide an expenditure and revenue verification
report, the deadlines defined for the Beneficiary to submit the Beneficiary report and the Lead
Beneficiary to submit the project interim and final reports with all approved expenditure and
revenue verification reports for the first 12 months period shall be prolonged with maximum 6
months depending on the availability of the functional system.

Article 7 of the Grant Contract — payment arrangements — is amended by the following additions:

7.3. After the first 12 month reporting period second instalment and third instalment in case
of projects with infrastructure component or works requiring building permission, pre-financing
may be given without reduction as laid down in Article 7.2 if the part of the expenditure actually
incurred which is financed by the Managing Authority (by applying the percentage set out in
Article 3.2 of the Contract) stands at 50% of the previous payment(s) as supported by the
corresponding interim report and by an expenditure and revenue verification report.

Where the consumption of the first pre-financing and of the second instalment in case of projects
with infrastructure component or works requiring building permission is less than 50%, the
amount of the new pre-financing payment shall be reduced by the unused amounts of the 50% of
the previous pre-financing payment.

7.6 b) an expenditure and revenue verification report and a detailed list of expenditure;

Article 10 of the Grant Contract — financial provisions — is amended by the following addition:
10.8. A fixed percentage of the total amount of direct eligible costs of the Project not exceeding
the percentage laid down in Article 3 of this Contract may be claimed to cover indirect costs for
the Project in the form of flat rate financing. Flat-rate funding in respect of indirect costs does not
need to be supported by accounting documents. This amount shall not be taken into account with
regard to the maximum amount of simplified cost options.

Article 14 of the Grant Contract — recovery — is amended by the following addition:
14.2 In particular, payments made do not preclude the possibility for the Managing Authority to
issue a recovery order following an expenditure and revenue verification report, a check or an
audit or further verification of the payment request

Article 17 of the Grant Contract — extension, suspension and termination of the contract -, point 17.1.
is amended as follows:
17.1. The implementation period of the Project is laid down in Article 2 of this Contract. The
Lead Beneficiary shall inform the Joint Technical Secretariat without delay of any circumstances
likely to hamper or delay the implementation of the Project. In exceptional and justified cases the
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ad Beneficiary may request an extension of the Project implementation period no later than 30
ays before it ends in accordance with Article 16. The request shall be accompanied by all the

dence needed for its appraisal. Final decision on such requests is a subject of

approval by the Managing Authority.
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Annex II: Budget of the Project

The new version of Annex II: Budget of the Project is attached to this addendum.

All other terms and conditions of the Contract remain unchanged. This addendum shall enter into

force on the later date of signature by the Parties.

For the Managing Authority

For the Lead Beneficiary

HORVATH Nikoletta

Name:

Name: Rastislav Trnka

NManuty Head nf the Managing

Title:

President

Title:

Signature

and stam

Date:

Date: i-6- 04- aod(
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